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1. Introduction. As more fully set forth below, Arizona-American Water Company

(“Arizona-American” or the “Company”) hereby applies in accordance with A.R.S. § 40-301 er.
seq., for authority to be obligated for up to $2.3 million in debt not previously approved by the
Commission.

2. Supporting Exhibits. As more fully discussed below, Arizona-American

provides the following exhibits in support of its application:
e Exhibit A - 2008 Balance Sheet
e Exhibit B — 2008 Income Statement
o Exhibit C — Draft Certificate of Resolution
e Exhibit D — Tubac Arsenic Removal WIFA $2.3 million Application
e Exhibit E — Tubac Water Loss 2008
e Exhibit F — Capital Structure Analysis

3. Company Description. Arizona-American is a public service corporation

engaged in providing water and wastewater utility services in portions of Maricopa, Mohave, and

Santa Cruz Counties, Arizona, pursuant to various certificates of public convenience and




necessity granted by the Arizona Corporation Commission (the "Commission") to Arizona-

2 | American and its predecessors in interest. The Company presently provides utility service to
3 |l approximately 100,000 water customers and 50,000 sewer customers in Arizona and is Arizona’s
4 | largest investor-owned water and wastewater utility. Arizona-American is a wholly-owned
5 | subsidiary of American Water Works Company, Inc. (““American Water”).
6 4. Principal Office. The Company's principal business office is located at 19820
7 || North Seventh Street, Suite 201, Phoenix, Arizona 85024, and its telephone number is (623) 445-
8 | 2455.
9 5. Authorized Representative. The person authorized to receive notices and
10 || communications regarding this application is:
%; Thomas M. Broderick
13 Director, Rates and Regulations
14 Arizona-American Water Company
15 19820 N. 7th Street
16 Suite 201
17 Phoenix, Arizona 85024
18 Telephone: (623) 445-2420
19 Thomas.Broderick@amwater.com
20 | All discovery and other requests for information concerning this Application should be
21 | directed to Mr. Broderick, with a copy to undersigned counsel for the Company.
22 6. Description of Lender. Arizona-American proposes to borrow from the Water
23 | Infrastructure Finance Authority of Arizona (“WIFA”). WIFA is an independent agency of the
24 | state of Arizona and is authorized to finance the construction, rehabilitation and/or improvement
25 | of drinking water, wastewater, wastewater reclamation, and other water quality
26 | facilities/projects.
27 7. Purpose of Borrowing. Arizona-American has one project for which WIFA
28 | funding is requested. The Company recently requested that WIFA approve funds from the 2009
29 | American Recovery and Reinvestment Act Intended Use Plan (“ARRA”) and the Company was
30 | informed that WIFA requires the Commission’s approval of the application herein. The project
31 | is an arsenic removal project in Tubac, Arizona which will remove high levels of arsenic from
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customer drinking water. (Please note that the Tubac water district has 532 customers, not 352

2 | as incorrectly stated in the WIFA application.) Arizona-American is seeking this funding as a
3 | lower cost alternative to other available borrowing sources. As a result of WIFA’s
4 | administration of a portion of the ARRA, Arizona-American expects to obtain more favorable
5 | terms.
6 8. Proposed Interest Rate. WIFA’s Board of Directors has established the interest
7 | rate as the Prime Interest Rate plus 2.75%. This application seeks an interest rate not to exceed
8 | 8%.
9 9. Financing Term. The financing term will not exceed 20 years.
10 10.  Debt Security. The proposed debt will be unsecured.
11 11. Other Borrowing Terms. The Company will file a copy of all executed
12 | documents associated with the authorized financing. Additionally, as part of WIFA
13 | administering funds from the ARRA, approximately one-half of the loan principal will be
14 | forgiven and will not accrue interest. Thus, only approximately $1.15 million of the $2.3 million
15 | will accrue interest. Any loan principal forgiven will be reflected in future arsenic cost recovery
16 | mechanisms and rate cases for the Tubac district to the benefit of customers in those water
17 | districts through water rates lower than if these projects were funded through alternative sources.
18 12. Financial Statements. Exhibit A is a copy of the Company’s unaudited 2008
19 | balance sheet. Exhibit B is a copy of the Company’s unaudited 2008 income statement.
20 13, DSC and TIER. As of December 2008, Arizona-American’s Debt Service
21 | Coverage Ratio (“DSC”) was 1.25 and its Times Interest Earned Ratio (TIER”) was 0.52
22 | (Earnings before interest and taxes was $5,715,352, interest was $10,934,958 and depreciation
23 || and amortization was $18,769,334). Based on its DSC, the Company should be able to
24 | adequately cover its expected debt payments from operating cash flow until on-going and future
25 | rate cases gradually incorporate the aforementioned investment into rate base.
26 14. Corporate Powers. Exhibit C is a copy of a draft certificate of resolution of
27 | Arizona-American’s Board of Directors. The Board is expected to approve the resolution at an




1 | April 21, 2009, meeting. Upon approval, the approved resolution will be filed with the
2 || Commission in this Docket.
3 15. Compliance. Arizona-American currently has no outstanding compliance issues
4 | with the Commission, the Arizona Department of Environmental Quality, or the Arizona
5 | Department of Water Resources.
6 16. Compatibility. The proposed transaction is needed to immediately begin
7 | construction of projects necessary to serve the public a safe and reliable water supply. The new
8 |l borrowing is being provided by WIFA at below market interest rates once the principal
9 | forgiveness is considered. Therefore, the requested financing approval is compatible with
10 e the public interest;
11 ¢ sound financial practices; and
12 e the proper performance by Arizona-American of service as a public service
13 corporation (and will not impair the Company’s ability to perform that service).
14 17.  Prompt Approval. The Company requests prompt approval in order for its
15 | customers to take immediate and full advantage of the ARRA.
16 18.  Requested Relief. As more fully set forth in this Application, Arizona-American
17 | asks that the Commission approve its request under A.R.S. § 40-301 et. seq to incur up to $2.3
18 | million in new debt.
19 Respectfully submitted on March 25, 2009, by:
20
21 _——
2 Dic
22 M idn W@Vl L—*’/
23 Michael Hallam
24 Lewis and Roca, LLP
25 40 North Central Avenue
26 Suite 1900
27 Phoenix, Arizona 85004
28 (602) 262-5340
29 mhaalam@]Irlaw.com
30 Attorney for Arizona-American Water Company
31
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1 | Original and 13 copies filed
2 | on March 25, 2009, with:
3
4 | Docket Control
5 | Arizona Corporation Commission
6 | 1200 West Washington
7 | Phoenix, Arizona 85007
8
9 | Copies of the foregoing mailed on
10 [ March 25, 2009, to:
I'l
12 || Legal Division
13 || Arizona Corporation Commission
14 | 1200 West Washington
15 | Phoenix, Arizona 85007
16
17 | Utilities Division
18 || Arizona Corporation Commission
19 | 1200 West Washington
20 | Phoenix, Arizona 85007
21
22 || Lyn Farmer
23 | Chief Hearing Officer
24 || Arizona Corporation Commission
25 || 1200 West Washington
26 | Phoenix, Arizona 85007
27
28 | Residential Utility Consumer Office
29 | 1110 West Washington Street
30 | Suite 220
31 | Phoenix, Arizona 85007
32
33
34
35 | By:

W
(o)




Arizona-American Water Company
2009 WIFA Financing Application
Exhibit A — Unaudited 2008 Balance Sheet
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Arizona-American Water Company
2009 WIFA Financing Application
Exhibit B — Unaudited 2008 Income Statement
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Arizona-American Water Company
2009 WIFA Financing Application
Exhibit C — Draft Certificate of Resolution




ARIZONA-AMERICAN WATER COMPANY

UNANIMOUS WRITTEN CONSENT
OF THE
BOARD OF DIRECTORS
The undersigned, being all of the directors of Arizona-American Water

Company (the “Company”), adopt the following resolutions and agree that they

shall have the same force and effect as though duly adopted at a meeting of the
Board of Directors of the Company duly called and held, said resolutions to

become effective when the last director below signs this written consent.

RESOLUTIONS APPROVING THE COMPANY’S REFINANCING OF EXISTING
DEBT, FINANCING OF CERTAIN CAPITAL PROJECTS WITH AMERICAN
RECOVERY AND REINVESTMENT ACT (“ARRA”) FINANCING THROUGH
THE WATER INFRASTRUCTURE FINANCING AUTHORITY (“WIFA”) AND

REFINANCING OF SHORT TERM DEBT

APPROVAL OF REFINANCING OF EXISTING DEBT

WHEREAS, the Company has issued and outstanding
promissory notes in the principal amount of approximately $11
million (the “Outstanding Notes”), and

WHEREAS, the Outstanding Notes are remarketed weekly;
and

WHEREAS, in connection with recent dislocations in the
financial markets the Company has been unable to remarket the
Outstanding Notes on several occasions; and

WHEREAS, American Water Capital Corporation (*AWCC")
is willing to lend the Company up to $11 million in unsecured funds
to refinance the Company’s debt represented by the Outstanding
Notes, at an estimated interest rate not to exceed 8.0% for a term
not to exceed thirty years;

NOW, THEREFORE, BE IT:

RESOLVED, that the borrowing of up to $11 million from
AWCC to refinance the Outstanding Notes is hereby authorized
and approved and deemed advisable and in the best interests of
the Company and its stockholders.




APPROVAL OF FINANCING OF CERTAIN CAPITAL PROJECTS
WITH ARRA FINANCING THROUGH WIFA

WHEREAS, the Company has applied for $4.3 million of
American Recovery and Reinvestment Act of 2009 financing (the
“ARRA Financing”) through the Water Infrastructure and Finance
Authority of Arizona (*“WIFA”), which ARRA Financing, if approved,
will be used to finance the Company’s construction of an arsenic

removal facility for its Tubac water system and the replacement of
its Sun City Well 8.2; and

WHEREAS, if approved, the ARRA Financing will by at least
partially subsidized by the United States and be for a term of 20
years; and

WHEREAS, the proposed ARRA Fina ncing requires debt
authorization by the Company and by the Arizona Corporation
Commission (the “ACC”);

NOW, THEREFORE, BE IT:

RESOLVED, that, subject to approval by the ACC, the
borrowing of up to $4.3 million from WIFA to finance the Company’s
construction of an arsenic removal facility for its Tubac water
system and the rehabilitation of its Sun City Well 8.2 is hereby
authorized and approved and deemed advisable and in the best
interests of the Company and its stockholders.

APPROVAL OF REFINANCING OF SHORT TERM DEBT

WHEREAS, the Company has experienced a significant
shortfall in expected hook up fees related to the White Tanks
surface water treatment plant project; and

WHEREAS, the Company was unable to consummate an
anticipated partnership arrangement with Maricopa Water District
(“MWD”) regarding the ownership of the White Tanks surface water
treatment plant and, as a result, did not receive a cash payment
from MWD for a portion of the development costs incurred by the
Company for that project; and

WHEREAS, the Company intended to use funds generated
by hook up fees and the anticipated payment from MWD to reduce
the Company’s short term debt; and




WHEREAS, the Company now proposes to borrow up to $5
million from third party lenders to refinance the Company’s short
term debt;

NOW, THEREFORE, BE IT:
RESOLVED, that the borrowing of up to $5 million from a

third party lender or lenders at rates based on the Company’s stand
alone credit rating to refinance the Company’s outstanding short

term debt is hereby authorized and approved and deemed
advisable and in the best interests of the Company and its
stockholders

AUTHORIZATIONS OF OFFICERS

RESOLVED, that the President and Treasurer of the
Company are authorized to take such actions as are necessary and
desirable to consummate the foregoing three financing
arrangements on terms and conditions deemed acceptable by such
Officers; and

RESOLVED FURTHER, that the Officers of the Company
and their designees are hereby authorized and empowered to apply
for and obtain any approvals required for said financings from the
ACC or any other regulatory authority and are further authorized to
retain the services of outside legal counsel as required to advise in
the negotiation, consummation, or regulatory approval of the
financings; and

RESOLVED FURTHER, that the Officers of the Company
be, and each of them hereby is, authorized and directed to do and
perform, or cause to be done and performed, all such acts, deeds
and things and to make, execute and deliver or cause to be made,
executed and delivered all such agreements or documents in the
name and on behalf of the Company or otherwise as each such
officer may deem necessary or advisable to effectuate or carry out
fully the purpose and intent of the foregoing resolutions, without
further authority or approval by the Board of Directors of the
Company, the taking of any such actions and the execution and
delivery of such agreements and documents to be conclusive
evidence of the authority therefore.

IN WITNESS WHEREOF, the undersigned have executed this unanimous
written consent effective as of the day of March, 2009.




Christopher Buls Henry Duque

Duane Georgeson John Keegan

Paul Townsley Ellen Wolf




Arizona-American Water Company
2009 WIFA Financing Application
Exhibit D - Tubac Arsenic Removal $2.3 million WIFA Application




6002/9/¢

630 1 3%ed

mataid—uonoe; xdse-mp jurid/ueo]/ro3 eyimze sddesy/:sdny

(uonwuswniop Sutpioddns fup pooydn 40 IDW) wojqoud sy mofaq szireununs Agaug £7

00°000°00€/2$ UONONISUO) [A] lo/pue 0008 uSisa( [ ¢°[oko Butpuny sup uunp poxmnbar ueof Jo adA1 7T

(1uow2243p JuDLS 40 UDO} D f0 HONNIZXD Y] OF 1014d uonpdionnd fo foo.d apiaoid op painbas 2q jjm noy)
ON (T1S9K swrerdold AjuoA-3 9y pim polorsidar Luedwod moA sj £1°]

SUNIIAA0 paynsnf Jo §)S00 [eNoe BSJJO 0) AOURISISSE [RIoUBUY [SUOBIPPER J0] S 3sonboz “saj
31045 Surpuny snopasid e U1 Spunj V., poAIaoal eyl 100fo1d ® yonnsuoo of sisonbar ‘sax
spoko Surpuny sno1Adid B Ul 2OUEISISSE POA1Sd1 Jeyf} 10afold uononIsUod reaK-ynur g 10 s11sonbaix ‘sop 7y
ON /e
(Suipun; v A1m Jeek toud paatsses yoalord siyy seH 71°1
¢paten3ay DOV nok Ay 11°1

L00ZE30ZY :(# SMd) 1oquinN uonesynuap] wiss OAAV 01°1

00'vyy'6ES  -OLLOOU] PJOY3SNOH UBIPIIN 6°1

0003 :stosp) welsAs £q sjqeded (A[uo [edound) 190Q Sunsixy §°1

77688 (oS + as8g) 99 AJPUON dTRIAY L]

00LL (wasKS oy Aq paaseg uonendod ZGE  WRISAS 01 SUORIBULOY) JO JAqUINN 9'f

Zng elueg  paledo’ si 10af01d YoM ul 4unod ¢l

woo semwedsing soydoisuyd JJreN-a LSpZ-Ghy (€29) XA rive-Gry (€29 ouoyd ¢'i
vzose iz | Zv ems xusoyd AN 10Z# 1921S WL "N 02861 1SS2IPPY €71
[ sing se] -7 D enulAPPIN BudosIyD 18I SoUrEN 10eueD) '
[eAOwWaY oluasly Jeqnl PpLL qOf 181BAA UESUSLLY BUOZIY Jueorddy 171
2110 HAGINON NOLLVYDI'TddY : NOLLYIWHOANI NOLLYDIIdAY 51 NOLLDES

£ | 60074

uoyediddy 151} AJLI0L1 g DUBSISS Y [BIOUBULY 1xeloag
(VA1AA) BUOZLIY JO AJIOYINY DUBULY JIUILOSBLUL BT
NOLLVOTVIddY HALVAL DNIMNTIA

o —

suoneotjddya - A03 BJIMZE MMM




6002/9/¢ 33>viﬂ:o¢q@mxmwm.Bviuct&goﬁ\\,ow.ﬁg.m&mo\\“maﬁn

pare[ay 2oueljdwol) JON S0UBISISSY BPO ¢

souedno)) UMRIUIBIA 03 SwaIsAS Jueljdwio)) 1sissy

syuwbay a1mn g 190 03 SwsAS juerdwo) SISV

aouediio)) SASIYOY 0 SWINSAS 1uel[dWo)-UON ISISSVY i8]

(2uo Quo 123125) :asoding 1sfoid 67

‘sjjom aresedas 03 aurjadid Sundauuoo 3003 000y SIPNIPUL Os[E 10001 "S[ONU0D PUE SoA[eA ‘adid
SU1OAUUO0 YA S[9SSOA BIPIW U0 Je[nueid om] JO sisIsuoo Aijioe "3jis Jjom Sunsis urim AR} UOHBIPIILAL SIUOIUE JONASUCD)

uonN|og 34y} MoJeq dZurewwns AQsug 7

“JopIO JUSSUO0d B U0 DHAY Y Supjiom Apuonno st Aueduto) ay g, /8w 14070 01
/8w £10°0 Woiy paFuel S[9A3] 93RIGAY PIUSP SEM SII] ING “ISATEM B UIEIGO O} pordwone Awedmio)) 9y 1, SprepuEls [RISPIY PIFOXD YOIYM
S[OAS] 9ARY INOJ SY} JO INO I} 1Y} UMOYS Sey Su11s9) OIUASIY “WRISAS Sy OJul JBM JOJ Anus jo sjutod anoy sey Auedwios ],

.

|

6 Jo 7 98ed suoneoddys - A03 eJIMZE MMM




600T/9/¢

mataard=uonoe; xdse ‘mpjuud/ueoyaod ejmze sddesy/:sdny

(2uc Auo 12p25) udiseq yeford Ty

[ALLK pp ] :27Ep UOHBZLIOYINE JO UOND3[d Patedionue Iojua “pa[npayas |
pa[npaYds i

UMOWjU(} UOTIBZLIOINY 10 UOIOI[H JO djed i@:

(S3[NS21 UO1O3]0 JO UOTN[OSAI UONBZLIOYINE 1G3p £poq Sunuoaaod [ep1yo jo Ados projdn Jo [reW) PIZUOPNY [

(FUBHINI0 (] oHDPIND HoUDZIIoYInY 192 VAIM 225 ‘uopULioful 220 10,]) UOHBZHIOMNY 1430 1'H
SHOLVOIGNT GARD0U4 OL SSANIAVAY ¥ NOILDIS
souweljdwos uj ;

+ KouaBe LroreInSar WOL SISPIO JUISUOD JO/PUE SUOHB[OIA JO SOLON (@

sjuzunoop Sutrioddns poopdn 40 jroul 1Snit, sueijduro) wIAsAS ¢'¢

sanipioeg ajdynur Supsixa Jo d1ysIOUMO oY 9Jepi[OSUOD | ] samijioe} opdnnu Sunsixa Jo suoyerado oYy AjePIfOSEO) ]

Ioypoue Aq paAlas A]

odav oy ueyd ju

Aroey
JUSLING SeaIe FUNSIXS 03 9O[AISS SUIPUAXF | |

sonioey ajdnnu Sunsixa jo sanijioe feo1sAyd a)eprjosuo) |
UOHEZI{EVO0I3Y PUE UOCNEPIOSUO)) ('

2SN JoJem I0NTUOW 0} SI9)W Sulfjeisut sapnjoul ofoid pasodoid N

swdojeasp Arvedes sppidwos 2 pamuigng ] 0FAY g poynuUOP! SSIOUSIYAP SISSAIPPE 103f01d pasodoid {A]
. jusudscadur] inend) 1OIEM €°¢

SYSTY WiIeaH o1qnd 30npay {A|

201A10g puedxy M spuswannbay meN - souetjdwo) ] sjuowsnnboy Sunsixg - souerndwo) Al

(shusuag 1aforg padadxy 19[S 7'¢

uonismboy pueii |

Suumponysay [ | (sywas£g Jo aseyoind [ ] ageIo1S | )

201n0§ D uonnqLysi pue uolssiwISuBL], D 1oO-HuswEalL [ ]

dgg-uauneat] ] [(s)s[erdIAl] prepumi§ Areurig-jusumesi] ) (s)[eorwoy)y SMesi0-ueuealL [ |
S3pIjPNUOIPEY-JUSUNEIL] (] OLUSSIY-JUsUIEAL L [A] SyRIIN-juRWIRAL L [ ]
1R doRLINS-JUSUINEI] | ] Jeo1dojouselRg-MUsUneIL] [ ] KjuO uSisag pue Sumuuejd

6 Jo ¢ 38egd

papuny g 03 spaaN Jo (s)odA Y 199PS 1€
SLIJANTE LOAFOUd ONY SNOILIANOD DNLISIXE ¢ zcm...u..wm
i

suoneo1ddyo - A0T BjIMZE MMM




600¢/9/¢

6Jo y 28ed

mataard=uonoe;xdse-mp jund/ueo /a03 ejimze sddess/sdny

:a1ep preme piq paredionue 15)ud ‘paINpayds Ji

[KKKA/pp/ww]
wnouyu( JOHOS JO 31e( " Suipprg 10§ 309[0id PAUNOS (8}

(s)prd BOY[OS 03 PINPAYPRS ¢
(au0 fuo 122125) spig 100id vy

:urejdxs usy ‘ajqeorjdde Jou 3]

(snuuad pajedionue J01us ‘ponNpayds J1

[KAKApp/ww]  600Z/LIY O1RP
SHULId UIBIqO 03 PAINPIYIS

(urejdxo 0} Mo[aq X0q3X3} 351) 2]qearddy 0N ¢
umowjup) [eaoiddy Jo aeq 7
(uoneoynou Jeaoxdde peojdn Jo [rew) paureiqo

(auo djuo 102155) sjeaciddy nonedgpadg pue uelg djqesnddy ¢y

:a1ep uonojdwos paredionue Uy

[KAAK/pp/urw]
uonajdwo)) J0j panpaYds i 7y umowup) uondjduro) Jo e iy PARPS 1eomBug pajerdwo)

o —

suoneor]ddys - A0S BJIMZe Mmm



600Z/9/¢ moataard=tonoe;xdsemp jutid/ueo}/Ao08 ejimze sddes//sdny

‘ Pat
bo0T 9 Wy PEd 2 :2amyBudig pazLIONY
6007/S/€ 20D PERYIoNa] ZV - OWYOENY VAIM 6P 100015-000 v seqnl - NVZV
PIPPY A8d dwey [RWSLQO dWEN JHIWNI0( Wk 3IUIIBJOY

spuommaoq Sunioddng papeordn '

BoUBUL JO JUBpISBId SOIA sing Jsydoisuyd
L ‘ aweN 152 sweN 1s11d

1391103 pUE }B1NIDE ‘BN

©a3pojmonmy A Jo }saq oy 0} ‘si nonedrjdde s w1 pouieIu0d UCHEULIONUL AT JE £naed | ‘aaneynasaldoy] pPIZLIOYINY R SV €

00°000'00€°ZS $)50)) [B}OL
0003 301n0§ IBYIQ
00°000'00£°2$ V1A Wod) paysanboyy junowry
00°0% :A]Te007] papun,j JuUnoury

so1nog Suipuny
(53500 3fos) 991n0S Fuipun g 2 $IS0D FOUBSISSY JRIOUBUL] PAIBWNSH 7°6
[KA&A/pp/mw] — 00Z/L/L paiinbay Suipung VAIM S1E( PIEWNST 1°S
TVAOUIdV/NOILY DL LLYED ANV INNOWY GH1SHI00Y 5§ zoﬁ.ﬁ_w
|

3500 303f01d

3
i

630 G 33ed suones1ddys - A03 BJImzZe mmm




6002/9/¢ ma1aard—uonoe;xdsemp yuLd/ueoy /A08 eyimze sddeay/ sduy

--1eU) SPUI} PaAjoAUl Kouae 10 Jusuniedap [e1OPS1 94} JO PEIY I YOIYM Ul S9583 Jo KioSoges Jo aseo Aue ui Ajdde

jou JjeYs () uonoasqng (q) "serel§ pajiufy 2 ul poonpoad axe 1oaford syy ul pasn $poo3 paImoRJNUBUL PUR ‘(39S ‘U0 3Y3 JO [j& SSa[un

som o1jqnd Jo Suzpjing oijgnd e 3o 1redal 10 ‘20UBTSUIR ‘UCHRISNR ‘goponIsuod 3y} 10§ 10afoxd © 10 pasn aq Aew 10V S Kq sjqejreAe

apew 251110 10 parelidoidde spuny o1 Jo SUON (B) 'SPOOD PAIMIBINUEN puE “[991S ‘UO01] UBDLIBWLY JO 3S{] "S09T 998 VUV
SAOOH AAHALDIVAINVIA ANY “THALS "NOYI NVORIRY 407 IZINOILDES

' SIE9A € UM ;3 SIBOA Z UM 120K | UIPIA ¢ SIPUOW O BIYIM ¢

VA1 woly paysanbal aq JUOISSINGSIP UBO] [BUY dY) J0/pue pa1ajdwios 3q UOLORNSTOD [[IM USYM ‘UOTIONNSUOD JO 1ElS Al BYV £7]

12410 ¢ 5 6002 ‘91 SUN[ 781 6007 ‘61 ABN > 600T V1 udy 7

101 JuonezHoyINE 1ap SulAI031 U0 Ue]d NOA Op [[IM USYM ‘OUJ] " @NSPA

JUONRZLIOINE 13D 2ARY AJUSLIND nok mo 1

—TONN[0s5y UONEZIIOYMY 199¢] JjdWES,, pue JUSWNS0( 29UEPIND UOHEZHOYINY 1990 VdIM., SIUBWIMO0P S, VAIM 03 19)a1
“woneziueSio oK 19j sa1NbaI SIY) 1RYM NS JOU 1B NOK J[ "UOHEZLIOWNE 1G3P dARY ISnil suoneziuegio JuauIalSe reo] © OJUL 133D O L

Juononnsuod wess 01 paredaid a4 103{oxd oA fim UsYM ‘6007 L1 Arenigajjosy 11

sAep SOE UTPIM 773 SARD 081 UL ;  SABp OT1 UM (3 SABP 09 UIHM (7: PAUEIS Apeaiiy

“}IJOUSq SIWOU0)3 PUR UOIRaId qof sazjurxew
Jeyy Jouuews € Ul spuny jueid asn osfe [feys S}usId1oeY OV SIYL JO JUSUIOEUS Y} JO JJBP I} JOYE skep Q] uewy 9B 10U pareniul
aq UEd 1Byl SOBIAIOE 10j Spuny A Jo Juaolad (g Isedf Je Juisn jo 1eog e Supnjour ‘Asnopipadxs pajerdulos pue pIjels 3q ued el
satjIALoR 01 2ousIayaid SIS [feys syusIdioor ‘JuaUNSAAUL 1MONNSEYUL 10] 1OV SIY U} J]qe[iEAR Pt spuny 3uisn uy "Z091 "99S VYAV

LAVLS MOIN0 Y04 ADNTUAARUL 1 NOLLDAS

-sasodind asouy 01 2oua19j01d apsaoid 01 Y IA SHIINbAI M0]3q UOHEID AU, ‘syoafoxd amnponyseryus
JO UOHERIUL YIMS YSNOJy} UoReaIo qof dyejnuuns [jim Jeys spuny apiaoid 03 s1 39y 213 Jo 9sodind 3t “JONR] IOA0D Y} UE PITEIS SY
“JIUIGNS J09]3S PUE WINPUIPPE S1Y) Jo WOR0q 43 03 dDys 0N, PIJI3s A8y noA 31 “mopaq suopsonb Suwmojoy
o appdmod ‘Sax J§ *  ONSOA ig; SSPUNY PV JWIUNSIATIY pus £10A000) HEJLIDWIY 30} Paiapisucd 2q uopsanddy siyp pinons

[EACLLSY JIUBSIY JBGN L o waloid

woo eemwE@singJeydojsuyy  fiewg 5002-SLL-Wa ] woloig
vLyZ-Sry (€29)  uoyd sing Jeydojsuyn orIu0D) J109f01d

WV 65:80 ©® moom\wo\mo ‘Replig ed JOJENA UEOLOWY BUOZUY  SWEN Aunuuo)

(VHHV) 10V 10313824 013y pue A13A009y uudipmy
(VA1A4) BHOZIEY JO AJLIOY3IY JIURUL] 2INJIMASLHUL JITEA
NOLLYDI'IddV '1dd OL WidN3IGay

A e —y

6 Jo 9 a3egd suonedl[ddya - A0T BJIMZe MMM




6002/9/¢

6 Jo £ 98ed

Boguuansouowmxmww.Bvlwﬁa\ﬁ@og\\»ow.ﬁ%.wnﬁmo\\“waﬁﬂ

uredxo aseajd ‘sak Ji
™y gweford mok Keyap

fiqussod pnod 1eyy “olo ‘spuswmaninbal 1unag ‘soueljduod OJdHS ‘souerdwion Vd4sN Se yons sanssi Kue vhomu are nuwvo_aoux mokoL 1y

$3A i@: $PIq-a1 03 Sulj[im 3q nok pInom ‘oNJI ON & SPA

Suipoddns

SAYTIA LD3rOdd TVILNILOL ¥ NOLLDES
- £1BSS902U J1 *] UO1I0SS UF Jomste noA snfpe asead ‘piq-a1 pue N0 yoeq 03 oy peyy noKJ} ON i ;

POPR[OUI JUGWIAIINDAI SIY} SEM ‘SPIq PAYIoLjos Apeaife saey noA 3} T'¢

:mojaq uoneurjdxa Jo1q & apiaoid ases|d ‘ON J1
Juawaninbas sty yym patjdinoco sasy no4 ety UOHEIUSWNOOp

ON T3 SRK

1a01d pue syudWINOOp uoLesyidads pue mzmi Eow.i Juswannbay aiey 98em,, S} 3pnjoul 03 Juipm noA a1y 1°¢

3pO0) SIS PANL “OF O JO Sp € UON0dS pue (ddy “D'S' § LL9TT TS ¥9) 0§61 JO ¥1 PISQUINN UE]d UONEZINERI0oY

Ul yuoj 195 suonou
YIM 9p0] SABIS

pue Ajuoqne 2y} 9ARY [[EYS Joge] Jo AIEJ0IdS o1 ‘WOndSs Siyi ul poytoads sprepuels joqej ay3 01 10odsa1
Tup) ‘Ob 9P JO 1€ Jondeyd Jo A Je1deyoqns [im 90UBPIOIdR UL 10geT] JO AI210100G 911 Aq POUTULINP Se AJ1[e00] A

w Jeiuis 1oeielyd € jo spsfoxd uo Suipreasrd asoy uBlf) $S3] 10U Soe JB SAFem pred 3q |[2Ys 10V SIgL 0} Juensind JUSWILISACD TeIdpai

sy ySnony) pue Aq
pue sia10qe] [je PV

SOA i@ LPIQ-3

d ul 10 9JoYM Ul Paisisse 10 Aq A|1oJIp papuny sj00f01d UO $10}0ENUOIQNS PUE S1030ENU0D Aq pakodus soluryoou
snp ut suoisiAoid JOTIO YIM JUSISISEOD JOUURUE B U] PUE ME| JO uoistaoid 1oyio Kue SUIPURISYIIMION 9091 098

INTWTHEIOAY ALVE 3DV € NOLLOES

- Kressaooti 31 ¢ UON9S UI IomSUR noA jsnfpe aseajd *piq-o1 pue Ino xorq o8 0] pey noAJ1 ON ¢

o1 Sunjj1m oq oA pinom ‘ON J1 ON i@:SeA «» ¢papnjoul Juatoambal SIY3 sem ‘Sp1q PalIol|os Apeal[e dARy nokjj N;.N

:mojoq uoneuejdxs Jauq e opiaoid asesid ‘oN JI
Juawesinbal styl Yiia potjduios aaey nok el uoHRUSWNO0p Sunuoddns ap1aoid pue spuownoop

ONSOA

uoneoyjioads pue sueid 50».5 juswerinbal ,SPOOD) PaIMOBJNUBIA PUR “[39)§ UOK] UBOLISWY JO 3S(},, SIY} 3pn[oul 0} Surm nokaay 1'7

"SJusMzaISe [RUOHBLISIUL I3PUN SUOIESIIGO SRS PANUL] YIIM JUIISISUOD JUURW B U] parjdde aq [jeys uondas syl e

uapLIM oI

-poArem Sutaq si uoisiaoid oy Aym o) se uoneonsn{
p 1035130y [eIOpa ] Y1 ut ystjqnd jreys Aouade 1o juowpiedap Ay Jo pesy oy} *(q) uol3Isqns 1epun Juipuyy

2 uo poseq (&) uo1dIsqns Jo uonestjdde oy dATEM 0} AreSSI0IU S1 31 JB) SAUTULISISP Kouage 10 yuowryedop [B1OPaf B JO PRIY YL J] e

quas1ad ¢7 uey) aiouw

Aq 100fo1d [[213A0 SY1 JO IS0 S} ISBIIOUI [[1M SAJRIS PaYIL[) o1 Ul paonpoid spood paInioejnuRLI pue ‘ja9)s ‘U0I1 JO UOISN[OUL @

ajqefrear K[qe

10 ‘Anenb K1oyoeysyes e Jo pue sonnuenb

0Se31 PUE JUSIOLNS Ul SRS PalLu(] a1yt ul paonpoid JoU are SpO03 pAIMOBJNUBUI JUBASI 1) pUB ‘|oa)s ‘uoal e

isatoput orjqnd 93 Y 1ULSISUOIU 9q plrom (B) HO110asqNs Suifjdde e

suonesiddya - A03 Bjimze MMM




6002/9/t marasid=uonoe;xdse'mp juLd/ueoj/A03 ejimze sddes//:sdny

saonoesd sinjonuseUl 13313 YSNOM} 19JBMULIOIS SSIIPDE [jiM woford[ ]

-ropemuLo)s Suisn pue Sutnydes pue Sundsuenodeas ‘Sunenpyus Aq £30]01pAY [BINJEU 21015 pue
UIBIUIRW 03 JOYJESM 10M SFeurw Jel satess ojdujnu je soonoeid Jo AeLie 9pIm B SIPN[OUT 2INPONNSEHU] UNID
(cIMOnISEIIU] UIR1N) §3011081d USAID D

upny A81oug ue apnpoul Jjis 300{oid ]
SH0JJ2 UonRISUSS-00 Jo/pUE $30IM0S ATIUD SALIRUINE juesytugis Kojdua [m jo0afoxd ]
- . fousronyge walsAs oaoxdr Apuesyiuss [rm 1oafo1d |
syom JuatIEan v AQ pasn A31ous ued[d

sonpoid 10 s109foad Anjenb 1em 2[qESI[s JO uondumsuos AZ10ud Y3 sonpal Jey syofoid jendeo sapnjouj
(Kouoto13) uolieAIdsUO)) 79 s A31oug g

(s)uweiSoid GONBAIOSUGD J3JeMm SOUBUD [{Im 19foxd ]
sansS] $SO] Jajesm 1021100 J[im yafod [

3SN-01 T0RIIP J0J JoJeA POWIR[oRl 2ZI[IN 1O 97e13usd M 1dfoid [A]

114
“1012M SSO 1M SIDIAILS 1313aq 10 [enba J0AT[OP 03 saonoeld pue sa1Fojouyds) paaoidul Jo asn sy L
wasAS/109(01g - UOTIBAISSUOD) % 35(}-9Y JIBM 'V
afoad
Jo33wmuang SOOI J INPONNSBAJUY AJIGRUIRISHS 7T°9

ON {3 SOR (@8 {SoIIADdE AneAOUUl A[[RIUSWUOIIAUD
1atpo 1o siuswaaoidunt Kous1dJs AZ1aus 10 Jorem ‘dInppunsegul U318 :SuImo}jo] ays Jo Kue ssarppe 30afod mok seod 19

SIDAFOYd FALLYAONNI “INTIDIIAT ‘NITEO *9 NOLLO3S

f ‘UHOTIONISUOD HUTAND Pa3esrId 3q O3 sgqol g1 109dx> pInom Spm
o :mo}oq uoneuridxs JoLq e
g1 sqof Jo Jaquintt {2103 3y ALINSI 5B T°6

apiroxd pue Suipuny VYV SoA10091 Joafoad siyp JI pauleial 10 pajeald aq [[im 2us
ON ™1 594 @3 ¢3uinodal jo ad £ sup Surpiaoad jo sjqedes oq nok [

1airenb sef oy Souls poureIas sqol Jo Jequinu paewlsy ®
1openb yoes pajesld sqol jo pquunu pajewysy o
yoofoid oy yo sniels uonajduio) e

:uonERULIOJUI
Suimofoj oy wnuiuiw 8 e Suruipno podas e ap1aoid 01 pa1mbai aq J11m noA ‘uononnsucd Suunp saienb Jepusied Yord 1°S
SINTWAYINOTY HONLLHOITY € NOLLDES

%2
&
e

6 Jo § 28ed suoneoljddya - A0S BJIMZE MMM




6007/9/¢

masid=uonoe;xdse mp JuLd/ueo] /n08-eyimze sddeays:sdny

[ERILIQUS DIUOHOAS JO SABP ¢ UIYIIM VI 03 PUIMal pue peusis ‘payund aq Jsnur wINpuappy uoyedddy siyy
1
w@QN ¥ Q %x&g e

[
vws‘m 2@ 13JN)RUSBIS PIZLIOPNY
aoUBULS jO Juapisald SJIA

sing
aureN Ise7]

Jaydoisuyd
aptL

oureN 18114

*J1O3L10D PUE “IIBINIIE NI}
“a3poajmomy Ku1 Jo 3saq 393 03 *s1 uoneddde siy3 ui pauIEIued UOHBULIOJUL 3Y3} 3B BRI | ‘aaneynasaiday pazLioqIny 3Y) SV £9

Yo ]
soonoeid ,Suipjing usain, vdd swpouw 1oloid ™

SOAIJRILIDY[E HOKONPOI 3}SBM PI[OS SIZIn Pofoid J

“JusWwoSRUBL PUE SINIONISEHUL AN 13]2M3ISem PUE IDJEMULIOIS “IJEM Sunjuup ojut
asmonnseru uso1g ayerodioour oy sayseoldde sapNjou] “SINSA MIIAA [BIUSWIUOIIALD O3 102[gns ‘5303 3p2Ad
-9J1] 1583 9} 1B [RAOWIS juemnjjod 1o uoyuasaid uonnjjod dad1yoe JBI) spoafoad Suipnjoul ‘Aem ajqeuielsns
210U € Uf S30IN0SA1 197em FuiFeueut 0) sayoeoidde aAIIEAOUU] J0/PUE MIU JRSUOUIIP JEYL spafold

spoafoid aAreAOul] Aj[RIUSWIUONAUT D_

{

i
5
t

63O 6 93ed

suoneoljddys - A0S BJIMZE MMM




Arizona-American Water Company
2009 WIFA Financing Application
Exhibit E — Tubac Water L.oss 2008
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Arizona-American Water Company
2009 WIFA Financing Application
Exhibit F — Capital Structure Analysis
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